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Important Statement

• The information contained in this presentation concerning Texon Petroleum Ltd (Texon)    
is of general background information about Texon's activities as at the date of the 
presentation – prepared August 2009 for Good Oil Conference 1-2 Sept 2009. 

• The presentation contains certain statements (including projections, estimates, opinions 
and forecasts) concerning the anticipated future performance of Texon and its 
operations (Forward Looking Statements). None of these Forward Looking Statements is a 
guarantee or representation as to future performance or any other future matters, which 
will be influenced by a number of factors and subject to various uncertainties and 
contingencies, many of which will be outside Texon's control. Accordingly, Texon's  actual 
results, performance and prospects could differ substantially from that expressed in or 
implied by the Forward Looking Statements. No representation or warranty is made as to 
the accuracy, completeness or reliability of the information contained in this presentation.

• This presentation is not advice to investors or potential investors and should not be relied 
upon as such as it does not take into account the investment objectives, financial 
situation or needs of any particular investor. 



Capital Structure

12 month Share Price Chart
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Source: IRESS

Capital Structure
Current Share Price $0.255 (at 10/8/09)
Number of Shares on Issue 103,522,425
Market Capitalisation $26,398,218



Overview (1)

• The Company has between 1.1 – 1.6mmboe (proved 1.1; probable 0.5)
– An NPV of approx A$30-40/boe ($33m – $64m);
– Potential to significantly increase reserves through production well drilling on Leighton 

and lower risk exploration on Mosman;

• The Company’s daily nett production has recently been ca.  380 boepd

• 80% exploration success rate:
– However to improve the return to shareholders on exploration success TXN has lifted 

the materiality threshold on the potential size and flow rate of the targeted 
prospects; 
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------------------------------------------------------------------------------------------------------------
(1) Based on the Company’s May 2009 Business Plan



Wells – Track Record and Learnings 
– The First 2 Years (*)

• THE TEAM + TECHNOLOGY WORK
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Materiality

Reservoir
Target Result

Leighton 2 out of 2

Wilcox 0 out of 1

Yegua 3 out of 4

Frio (1)

Total

7 out of 7

12 out of 14

------------------------------------------------------------------------------------------------------------
(1) Texon has 7 more 100% WI leased and ready to drill low risk Frio prospects – available for farm-in
* Extracted from the Company’s May 2009 Business Plan

80% 
Technical 
Success 
Rate

Acceptable prospects 
must now satisfy same 
technical criteria but 
also raised materiality 
“bar” (i.e. Reserves and 
Initial Production Rate)



Overview (1)

• Texon have got exclusive access to all of the prospects generated from 16,000sqkm 
of on-shore Texas 3D seismic for the next several years (over 150 surveys);

• Texon have got prospects ready to drill and being matured for drilling – prospects 
ready for farm-in and drilling;

• Costs of drilling and petroleum operations in Texas are about 40% to 50% less than 
they were a year or so ago;

• More quality drill ready prospects than we can deal with and are looking for 
partners to share the future with Texon.
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------------------------------------------------------------------------------------------------------------
(1) Based on the Company’s May 2009 Business Plan



Texon’s Focus Area and 3D Coverage 
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Projects (1)
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Type Risk No. of 
wells

Assumed WI
(%)

Unrisked
Size

(mmboe)

Lower Risk Oil 
Projects

Oil/Gas Medium 8 50 0.6

Lower Risk Gas 
Projects

Gas Low ‐
Medium

11 50 0.8 – 1.6

High Upside Gas 
Specials 
(Maroubra)

Gas High 1‐2 35 3.5 – 8.8

Texon 5‐11

The below table outlines the prospects that meet the new materiality and technical 
threshold (excluding the Leighton and Mosman prospects)

------------------------------------------------------------------------------------------------------------
(1) Summary (apart from Leighton / Mosman) of the Company’s lower risk prospects from the Company’s 

May 2009 Business Plan.



Olmos and Eagle Ford

• Olmos is the producing reservoir at Leighton at about 8,500’
(IP’s 300 bopd, 1 mmcfgpd)

• Olmos is the primary target reservoir at Mosman at about 8,500’

• Eagle Ford target is forecast to be 2,000’ deeper than the Olmos at 
Leighton and Mosman
(IP’s 200-400 bopd, 4-8 mmcfgpd)
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Type Risk Potential
No. of 
wells

Assumed 
WI

Size
(mmboe)

Leighton 
Olmos

Oil/Gas Low 30 (2) 70% 2.5

Leighton 
Eagle Ford

Oil/Gas Medium 7 50% 1.8

Mosman 
Olmos

Oil /gas Low 15 50% 1.0

Mosman
Eagle Ford

Oil/Gas Medium 7 50% 1.8

Total 7.1

Eagle Ford and Olmos (1)

LEASED Total 
7.1 mmboe

(1) Potential sizes of Olmos and Eagle Ford targets in Leighton and Mosman and nearby prospects
(2) Includes 2 producing / 12 Proved / 6 Probable



Leighton ‐ 30 possible well locations (1)
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Sales Gas Pipeline

Sales Meter

Tyler
Oil 

Tanks

Peeler
Oil

Tanks

Tyler Ranch#1

Peeler#1

Possible
Leighton 
Field 

Outline

30 possible
well locations

(in line with 40 acre
well spacing in 
contiguous field)

(1) Extracted from the Company’s May 2009 Business Plan



July 2009Source:  Oil and Gas Investor; July 2009 p. 52

Leighton/
Mosman

HZ=Horizontal Wells

• Emerging

• Liquids rich resource play‐ repeatable drilling

• Up to 7.1mmboe gross potential on current 
lease hold

(2,434 acres)

•Well Depth:  11,000‐11,700 feet

• On trend with producing Eagle Ford 

(4‐8mmcfgpd/200‐400bopd)

Petrohawk 
Wells Antares Well
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Eagle Ford Shale Trend



Forward Program

• H2, 2009 3 Leighton Development Wells 
Possibly a 4th Leighton well or a 1st well on the Mosman prospect
Deepen 1 Well to Eagle Ford on Leighton and Mosman(if drilled)

Establish appropriate funding for the continuation of the development of the Leighton 
oil and gas field in 2010

Add additional look-a-like prospects to the portfolio – e.g. Mosman already leased

• Seek partners to share funding of leases and drilling  for Mosman and other low risk 
prospects in portfolio for drilling in 2009/2010.
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14(1) This is the producing reservoir at Peeler and Tyler Ranch – the first two (2) producing wells in this 800 acres in the Leighton Field where Texon has a 70% WI;
(2) Gross target size refers to 100% WI

Prospects

Prospect Type Target Area (acres) Potential  Number 
of Wells

Texon Working 
Interest    %

Working 
Interest 

Available %

Gross Target 
Size (2) 

mmboe

Leighton
(oil / gas)

Development Olmos (1) 

Olmos
800
400

20
10

70
100

0 - 20
30 4.8

Exploration Eagle Ford
Eagle Ford

800
400

7 70
100

0 - 20
30 – 50 4.2 – 5.6

Mosman    
(oil / gas)

Exploration  
(Leighton look-
alike)

Olmos 600 15 100 30 – 50 2.7

Eagle Ford 1,234 8 100 30 – 50 4.8 – 6.4

Glimmer A/B
(oil / gas)

Exploration
(low risk)

Vicksburg 160 2 100 30 – 50 1.2

Lennox 
Nambucca
Iluka
(gas)

Exploration 
(low risk)

Yegua 100 3 100 30 – 50 0.4

Pebbly   
(gas)

Exploration 
(low risk)

Expanded Frio 200 Up to 3 100 30 – 50 0.45 – 0.9

Sunshine 
(gas)

Exploration 
(low risk)

Wilcox 500 Up to 3 100 30 – 50 1.2 – 3.0

Maroubra 
(gas)

Exploration 
(med risk)

Wilcox 600 Initially 1 then 
Development

100 50 – 65 13 – 33

Scarborough 
(gas)

Exploration 
(med risk)

Wilcox 450 Initially 1 then 
Development

100 50 – 65 5 - 16
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Contact Information

AUSTRALIA

Street 
Address:

Level 9 
46 Edward Street 
Brisbane QLD 4000 
Australia 

Mailing 
Address:

GPO Box 402 
Brisbane QLD 4001 
Australia 

Telephone: +61 7 3211 1122

Facsimile: +61 7 3211 0133

E-mail: texon.info@texonpetroleum.com.au 

Internet: www.texonpetroleum.com.au

UNITED STATES OF AMERICA

Street 
Address:

1610 Woodstead Court, Suite # 395
The Woodlands 
Montgomery County, Texas, 77380 
USA 

Contact:

Cell:

Email:

Office:

Mr Dave Mason, President & CEO

+1 281 788 7619 

dave.mason@texonpetroleum.com.au 

+1 281 419 4976

Facsimile: +1 281 419 4930

E-mail: texon.info@texonpetroleum.com.au 

Internet: www.texonpetroleum.com.au


